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What a year!

Thank you for your support throughout
2008 and we look forward to doing
business with you again during 2009.

As we look back over the past 12 months it has been
quite a ride of highs and lows — the magnitude of which
even the experts were not predicting.

What a difference a year makes in terms of economic
data and business trading conditions. It is almost
unbelievable.

Interest rates started out the year with all predictions

of rates rising above 10%. Then towards the end of the

year, rates had done an about-face and predictions were
of rates at 5%. In fact as of 8 December, one of the best
fixed rates available is a three-year fixed interest rate of
4.99%. Predictions for the new year are even lower.

How low can they go? The interest rates we are seeing
and are predicted to see in coming months will be
among the lowest in history. | think all anyone can say at
this uncertain time is ‘watch this space’.

We have seen the price of oil per barrel plummet from
the highs of US$147 a barrel in July 2008 to a low in
early December 2008 of US$41 a barrel.

We have seen the all ordinaries index on the Australian
share market go from a high of 6873 points in November
2007 to a low of 3202 points in November 2008.

Governments and reserve banks around the world have
done about faces in monetary policy. At the beginning
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of the year they were
terrified of inflation
and by the end
were aggressively
cutting interest
rates to stave

off a recession.

So the big
question is
what does

this mean to

all of us in 2009?

The world moves in cycles and businesses and

economies will go through growth and retraction

times. There is no doubt that over time these current times
of turmoil will end, the big question however is when? The
trouble is when governments and media put fear in the
consumer, slower growth and contraction become a self
fulfilling prophecy.

Why wait for the government to tell us it is OK to spend
and invest? We should all do what is comfortable for
each of us and the world will find its feet.

We hope that 2009 is a great year for all of you and we
look forward to speaking with you in the new year.

We hope you find this newsletter useful and welcome any
feedback on past stories or suggestions for future items.

Once again thank you for your patronage and your
referrals.







first
home buyers

Under the First Home Owners Boost (FHOB), announced
by the Federal Government in October 2008:

First home buyers who purchase established dwellings
will have their grant doubled from $7000 to $14 000;
and

First home buyers who purchase a newly constructed
house or apartment will receive an extra $14 000 to
take their grant to $21 000.

To be eligible for the FHOB, first home buyers must enter
into a contract to buy a property by 30 June 2009.

The bigger grant is intended to stimulate housing activity
and give first home buyers a better chance in the housing
market in light of the subdued housing market and
housing affordability levels being at record lows.

The initial First Home Owners Grant scheme was
introduced on 1 July 2000 with a one-off grant of up to
$7000 payable to first home owners.

While some say the FHOB is the shot in the arm that
is needed for the real estate market, particularly for
new homes, others are more wary and are waiting to
see what the new year holds in terms of the global
economic crisis and job cuts.

To be eligible for the national FHOB, you:
Must be at least 18;

Must be an Australian citizen or permanent
resident;

Must not have received an earlier grant (this also
applies to your spouse);

Must not have had relevant interest in residential
property (this also applies to your spouse); and

Must live in the home continuously for at least six
months and within 12 months after purchase.

In addition, the NSW Government in its recent
mini budget added a further $3000 to the

newly boosted grant for first home buyers.

The $3000 will be available for one year and then
reassessed.







